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statements from Nielsen, company's statement) By Alastair Sharp NEW YORK, Sept 19 (Reuters) -
Netflix Inc's second-quarter operating profit almost tripled from a year earlier as DVD-by-mail

revenue grew 54 percent, buoyed by increased spending on new subscriptions. Netflix’s operating
profit for the quarter ending in June rose to $26.3 million, from $9.2 million a year earlier, according
to financial statements it filed Wednesday. The Los Gatos, California company, which competes with
pay-TV firms including cable providers and satellite providers, launched its streaming service in the
United States in 2007 and began sending DVDs in its warehouses to subscribers for their viewing

pleasure in March. Revenue from its “DVD by mail” business, which includes movies and television
shows, jumped 54 percent from a year earlier to $75.5 million, up from $48.7 million. That helped

reduce the amount of subscription revenue Netflix's net income derives from regular monthly fees to
$418.4 million, from $675.7 million. Excluding some items, Netflix said its profit would have been
$48.8 million, or 11 cents per share. That would have exceeded the average analyst estimate of 9
cents per share, according to Thomson Reuters I/B/E/S. Netflix shares, which have dropped about 4
percent since its 2011 peak, were up 3.3 percent at $120.13 in afternoon trading on the New York

Stock Exchange. “
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